BURSA MALAYSIA SECURITIES BERHAD (BURSA SECURITIES)

QUARTERLY REPORT 

FOR THE QUARTER ENDED 30 NOVEMBER 2007


1. NOTES TO THE INTERIM FINANCIAL REPORT

1.01     Accounting Policies

The interim financial report is unaudited and has been prepared in accordance with FRS 134: Interim Reporting and Paragraph 9.22 of  the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”) and should be read in conjunction with the audited financial statements of the Group for the year ended 31 August 2007.

The Group’s accounting policies and methods of computation used in this quarterly report are consistent with those adopted in the most recent Annual Financial Statements for the year ended 31 August 2007 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) :-

	
	
	Effective for financial periods on or after

	FRS 117
	Leases
	1 October 2006

	FRS 124
	Related Party Disclosures
	1 October 2006

	FRS 6
	Exploration for and Evaluation of Mineral Resources
	1 January 2007

	FRS 119
	Employee Benefits
	1 January 2007

	FRS 107
	Cash Flow Statements
	1 July 2007

	FRS 111
	Construction Contracts
	1 July 2007

	FRS 112
	Income Taxes
	1 July 2007

	FRS 118
	Revenue
	1 July 2007

	FRS 120
	Accounting for Government Grants and Disclosure of Government Assistance
	1 July 2007

	FRS 134
	Interim Financial Reporting
	1 July 2007

	FRS 137
	Provisions, Contingent Liabilities and Contingent Assets
	1 July 2007


FRS 6, 119, 111 and 120 are not relevant to the Group’s operations. The adoption of others FRS does not have any significant financial impact on the Group except for FRS 117.

Prior to the adoption of FRS 117, leasehold land was classified as property, plant and equipment and was stated at cost or valuation less accumulated depreciation and impairment losses. Under the FRS 117, the leasehold land is accounted for as being held under an operating lease, the unamortised carrying amounts of leasehold land are now classified as prepaid lease payments and amortised over the period of its remaining lease term.

The reclassification of leasehold land as prepaid lease payments has been accounted for retrospectively in accordance with FRS 117 by restating the balance sheet presentation as of 31 August 2007 as illustrated below:-
	
	Previously stated
	
	Effect of changes in accounting policy
	
	Restated

	
	RM’000
	
	RM’000
	
	RM’000

	   Balance sheet as at 31 August 2007
	
	
	
	
	

	     Non current assets
	
	
	
	
	

	        Property, plant and equipment
	20,514
	
	(4,232)
	
	16,282

	        Prepaid lease payments
	-
	
	4,232
	
	4,232

	
	
	
	
	
	


1.02     
Qualified Audit Report

The auditors’ report on the financial statements for the year ended 31 August 2007 was not qualified.

1.03     
Seasonality Or Cyclicality Of Operations

The business of the Group for the quarter under review has not been affected by any seasonality or cyclicality of operations.

1.04
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow
There were no items affecting assets, liabilities, equity, net income or cash flows that unusual because of their nature, size or incidence during the financial period to date.

1.05    
Changes In Estimates

There is no significant change in estimates of amounts reported in prior interim period or previous financial year.

1.06    
Issuances And Repayment Of Debt And Equity Securities

There were no issuance and repayment of debt and equity securities for the financial period under review.

1.07
Dividend Paid

There was no dividend paid in the current financial period to date.

1.08
Segmental Information

The Group is principally engaged in the manufacturing segment within Malaysia. The other segments are not significant to be disclosed under the requirements of FRS 114 – Segment Reporting.

1.09
Valuation of Property, Plant and Equipment
The valuations of property, plant and equipment have been brought forward, without any amendment from the previous annual audited financial statements.
1.10
Subsequent Events

As at the date of this report, there are no material events subsequent to the balance sheet date that have a material impact on the financial position of the Group.
1.11
Changes In The Composition Of The Group

There were no changes in the composition of the Group for the financial period under review.

1.12
Changes In Contingent Liabilities

There were no changes in other contingent liabilities since the last annual financial statements as at 31 August 2007.

2.
NOTES AS REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD REQUIREMENTS

2.01 Review Of  Performance

The Group, for the first quarter ended 30 November 2007, registered a total turnover of RM11.38 million with RM10.34 million from the paper lamination segment and RM1.04 million from the printing segment.

2.02 Comparison With Preceding Quarter’s Results

During the current quarter, the Group registered total revenue of RM11.38 million as compared to the preceding quarter of RM13.25 million. The Group has registered a profit after tax and minority interest of RM 0.12 million as compared to preceding quarter profit of RM0.98 million. 

2.03 Current Year Prospects

Barring unforeseen circumstances, the Directors foresee a reasonable performance for the Group for the year ahead.

2.04 Variance Of Actual Profit From Forecast Profit / Profit Guarantee

Not applicable.

2.05 Taxation

The taxation of the Group for the financial period under review was as follow:-







Current


Current







Quarter ended

Year to date







30 November  2007                       30 November 2007







RM’000


RM’000

Current tax expense



    195


  195
                                                                                      ======                            ======
Tax expense for the current quarter ending 30 November 2007 is derived based on management’s best estimate for the financial period.

2.06 Profit On Sale Of Investment And / Or Properties

There were no sales of investment / or properties for the financial period under review.
2.07 Purchase Or Disposal Of Quoted Securities

There were no purchases and / or disposal of quoted securities for the financial period under review.
2.08 Status Of Corporate Proposals

There were no new corporate proposals for the financial period under review.

2.09 Group Borrowings

	
	
	Secured
	Unsecured
	Total

	
	
	RM’000
	RM’000
	RM’000

	i)
	Short term borrowings
	169
	2,200
	2,369

	ii)
	Long term borrowings
	231
	1,519
	1,750

	
	
	400
	3,719
	4,119


2.010 Off Balance Sheet Financial Instruments

The Group has no off balance sheet financial instruments as at the date of this announcement.


2.011 Material Litigation 

a)
Certain former shareholders (“Vendors”) of a subsidiary, Markmas Pak-Print Sdn Bhd (“MPP”) has served a writ on the Company with regard to the demand and uplift of the bank guarantee of RM5,093,115 being the collateral provided by these Vendors for the guaranteed profit of MPP in connection with the sale of shares of MPP to the Company in 1997. The Vendors are seeking a declaration by the Court to set aside the Company’s entitlement to uplift the bank guarantee. The Company has appointed legal counsel to vigorously defend the Company’s interest.

The uplift of the bank guarantee amounting to RM5,093,115 was dealt with through reserves in the financial statements of the subsidiary for the financial year ended 31 August 1999.

On 2 March 2000, the Vendors of MPP obtained an injunction restraining the Company from further collecting RM3,906,886 being the balance of the collateral provided by these Vendors after the uplift of RM5,093,115.

The two cases have been consolidated on 27 January 2003. The case was last mentioned on 20 to 22 and 27 to 28 November 2006 and the trial started on 1 August 2007 and was subsequently postponed to 7th and 8th April 2008 and 14th and 15th April 2008.
b) A minority shareholder of a subsidiary, MPP has petitioned the Kuala Lumpur High Court to seek amongst others an order directing the Company and directors of the subsidiary to buy his shares at a value to be assessed by the Court and for compensation to be assessed. The Company has also appointed legal counsel to vigorously defend the Company’s interest.

c) A subsidiary, Acorn Properties Sdn Bhd (“Acorn”), entered into a lease agreement on 30 April 2002 for seven (7) years expiring on 29 April 2009, with a third party where Acorn leased a portion of its freehold land measuring 20,000 sq. feet out of the total land area of 80,482 sq feet (the “Leased Land”) to the third party. The said freehold land is located at GRN 84206 Lot 38560 (previously known as PT 12162) Pekan Country Heights, Daerah Petaling, Selangor Daurl Ehsan.

Under a term of the lease agreement, the third party was allowed to charge the Lease Land as security for bank borrowings extended to the third party. The title was presented to the Land Office for the registration of the charge to a local bank on 5 September 2002. 

The third party breached the terms of the agreement and failed to pay the agreed rentals. Accordingly, Acorn, through its solicitor terminated the lease on 10 July 2006. The third party disputed the termination and continued to occupy the Lease Land. Acorn performed a land search on 5 October 2006 and noted that instead of registering a charge on the Lease Land, a charge was registered on the entire land. Nevertheless, the Company obtained the return of the original grant title on 19 September 2007 and the wrongful charge on the title is pending the rectification endorsement by the Land Office. 
As at the date of this report, the said third party has been placed under receivership and the High Court has fixed the hearing of the case management on 27 February 2008. There is no counter claim from the third party against the Company.
2.012 Dividend

No dividend was recommended for the quarter under review.

2.013 Earnings Per Share

	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	Current

Year Quarter

30/11/2007
	Preceding 

Year Quarter

30/11/2006
	Current

Year Quarter

30/11/2007
	Preceding

Year Quarter

30/11/2006

	a)
	Basic earnings per share

Net profit/(loss) for the period


	116,866
	(339,806)
	116,866
	(339,806)

	
	Weighted average number of Ordinary shares issued


	43,285,000
	43,285,000
	43,285,000
	43,285,000

	
	Basic earnings per share (sen)
	0.27
	(0.79)
	0.27
	(0.79)


b)    Diluted earnings per share

The Group has no potential ordinary shares in issue as at balance sheet date and therefore, diluted earnings per share have not been disclosed. 
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